An indicative list of employment and labour market policy responses

The policy response to Covid-19 has been fast, large and wide-ranging especially in advanced economies, with the overall objective of saving lives and maintaining conditions for a forceful recovery as soon as the pandemic gets under control. 

In general, the focus has been on health measures, employment retention and targeted fiscal support to affected workers and firms. Measures to contain the indirect macroeconomic effects have mainly focused mainly on maintaining credit lines open for firms, ensuring financial markets stability and (in emerging economies) preventing capital flight and currency appreciation. Fiscal stimuli in the form of increases in undifferentiated public spending were found not suitable, given the bottlenecks in supply because of Covid-19. Measures to stimulate economic recovery have been limited. Employment and labour market policies were used conveniently at each of the main steps in the policy response, in several cases engaging the social partners. Some examples are given below. 

1. 	Health response 

· Extra spending and investment in health and care sector
· Accelerated procurement programmes
· Accelerated training and recruitment of health and care workers 
· VAT exemptions for medical equipment
· Social security and tax cuts for health workers
· Remote working arrangements

2.	Direct income support to households, workers and enterprise

Enterprise support and employment retention measures
· Tax relief, employment retention subsidies, debt-repayment deferrals, loan guarantee funds, interest rate waivers or credit rating effects, 
· Support to retaining employees: wage subsidy (full/partial), suspension of taxes/social security contributions, adapting workweek and work-sharing 

Social protection – income support
· Paid leave, securing access to health insurance and coverage, health supply
· Expanded coverage for unemployment insurance 
· Income for household care responsibilities during school and care closures. 
· Cash transfers and financial relief for liquidity-constrained households 

ALMPs
· Wage and employment subsidies 
· Short-time working arrangements 
· Retrenchment packages
· Employment protection legislation
· Employment counselling and guidance

3.	Macroeconomic response

· Monetary policy and interest rates, reserve rates, 
· State loan guarantees and lending support measures
· Currency swing management and FX spread limits
· Capital controls
· Targeted financial relief, including bailouts, bridging loans and grants
 4.	Measures to accelerate return to growth and employment 
· Exit strategies, ie considering ways to minimize the impact and/or lifting containment measures
· [bookmark: _GoBack]Supporting reprogramming of production to medical equipment and other immediate needs (eg import substitution)
· Securing primary and intermediary inputs for production including through trade channels
· Hiring subsidies in targeted sectors
· Support to workers training/retraining
· Public employment programmes/employment guarantees subject to social distancing measures

5.	Coordination, communication and social dialogue for putting in place employment and labour market policies
